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Traditional Funding Options RGN Y S REA TR

Friends & Family Bank Loans Angel Investments

B XNER R ER| REA R R A & Venture Capitalar

—_—

Probability of Approval nﬁ.r:'m:.z@:'gﬁ.'q]
57% 0.016% 0.0091%

Average Funding ryararmga
517k $145k $500k
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EquitysfaqsRapvs)

0.00004%

S10M+
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Traditional Funding Options x:'@q]w@'wqngrﬁwm] — Pro’s & Con’s @ﬁ'i:rr
AR

Angel Investments

Friends & Family Bank Loans & Venture Capitals Equityqaj'qqﬁa'qq«ﬁ:]
LN 55"4'[’1:'@5%"’@”4] gnﬁg’r\:'&'g]
Pro‘sgs Quick to obtain s@mx=  Quick Closing Larger Checks Almost any requested
Xq) B3 ¢ SRS * GrryREE| amount sxx=asgaa=y
Con’saay Small amounts Personally guaranteed ROI of 2000% in 7to 10  Lost Control
5 Strained Potential debt trap==3=  years Committed to created
relationshipssimgrgss  Jaagaiaaxgs s Business Involvementxa  share holder valuessza
RTRER AgF Qoo AR A jelyax A RgARRI] AE S FINK

BX AR AT
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Impact of Risk on Investment Decisions 3smaiisaiarga@gaeitp=ady
R

Investors prefer to have a safe income rather than a risky one of the same
average amount. srgaEagaeaas T ga yran gl g Ry

When cash flows are risky, we must discount them at a rate equal to the risk-free
interest rate plus an appropriate risk premium.ggmvmqvggvﬁva@mqv 5 RgNREAT @A
Q%eg'&'g'qa'q§qm'@'§ﬁ'aix'ardq‘aqg'ﬁﬁq

The appropriate risk premium will be higher the more the project’s returns tend
to vary with overall risk in the economy. zgraaiim &35 may 35 Jragasge AN AFH ' E
N IGINT FR FUR N AR R

The risk of a security must be evaluated in relation to the fluctuations of other
investments in the economy. ggmmqvggvﬁaaqmv éa\gqqg’mvggmv mxva:vaxvqmqv‘@vﬁ;%
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Possible Solution? qqq':ariﬁarawﬁqq]

Funding the project or venture by raising
money from a large number of people
backing the project and the idea of the
project.mm'qﬂaa@'arqgm' WS @q&qﬁ:‘ﬂ'ﬂﬁ'&:‘ﬂ% %?1'&'.9['
e A | AR A g E S R VA SRy

Crowdfundinga=ra= “‘“
Sl
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Funding size differs by type of Crowdfu ndinga-r:\a::-?ra«-qgar@wqga@sq@

rﬂ'a'aa&%]
Donation earaRa Rewardsager=sy Lending §sager
GIFT
A+ . »
3l VOUCHEF

TREMS & CONDITIONS

goonmmg
y [ 4

Crowdsupportings

. _ N
o Crowdsupportingsr Crowdsupportings Crowdsupporting
AR a N S QS EEA
* Typically raising < SRR SRR SIRRAr P
* Typically raising <  Typically raising < * Typically raising <

S%oooo@'u};g'az;" - ~ s AT R
S qoecoquR AR Sc\ooooawxmq NWYURN|



Case Study N1 ax=zr &5
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Lon Ton: The Social Impact Guesthouse | Indiegogo S L N NG

ftzcon|Ms 4Msn

= PACEﬁFiNDAWGW

e, o

CLOSED

Lon Ton: The Social Impact
Guesthouse

Co-found the first social impact guesthouse in
Southeast Asia on Myanmar's biggest lake.

;. Stephen Traina-Dorge
2 Campaigns | Lon Ton Village, Myanmar

€1,978 FUR 21 backers

< FoLLOW By @

https://www.faceofindawgyi.o

rg/blog/2018/6/6/crowdfundi o

ng-campaign
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3 areas ~¥45x

 What we havezxzsx  What we needzzex  What we give czex
Shidaa SR IV SSH 3
* ldea g * Money =gy - Discounts sxaws
* Connections agsadx *  Supportssi * Belonging syso=y
* Projectawagy * Endorsement saxy »  Pre-Salesggagacay

© Teama=y * Visibilityse=gmy
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Crowdfunding Terminology: Campaign Terms ARER A FA T
FRaRsrga|

campaign: all activities of the project to reach out to potential supporters faz" avagpganyz
time: (often) specified time in which to reach the funding goal zx#s) srgvE gy sSmEs aaaay
Y NERENHIRES)

goal: sum of money specified by the project ownerssauzs) avagrEass iy sgedd mamaraasds
Q=Y

threshold: minimum funding goal (where applicable)agjageay srsgarg=FufsRaeEs) a5 advasa

R
maximum: maximum funding goal (where applicable)s=a=v srsgras FudsRaess a5 ydvass
{1

Rewards: material or immaterial items given to the supporter during reward-based
Crowdfundingsga#x ds=fsmgra ey gosfixasg gy Svasqusds =y
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Uses of CF azs=farsgaranas

For Tourism, it can be used In
promotion, pre-sales, marketing,
tests, maintenance and protection,
and many othersngqquaﬁqw qa WX
R Ry s ws aAE ANy Ea| Ja ER Ry | E
RS S | NIRRT RS AR G RSN T EF A
F9 Y= RS W R TG R AR J A AN A= |




Crowdfunding is not a new concept: The Statue of Liberty is thought to be one of the first documented crowdfunding projects.




T@®URIST

S, Co-funded by the
W Erasmus+ Programme
i of the European Union

Examples:qa] Donation based Crowdfunding e

YT

Turning Old Water Tower into
Welcoming Sign

Our goal is to turn an old water tower into a
welcoming sign for Seaport Landing in Aberdeen,
WA.

PROJECT OWNER
5+ Grays Harbor Histarical Seaport
W%  Aberdeen, United States

et
¥ 1campaign | More

$3,111 USD raised by 44 backers About £2,737 EUR
[ =
62% of $5,000 flexible goal

VJO®E@®

13
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Examples: Reward based Crowdfunding RR| AEPRR ey AT FNsTaRarRy|

FUNDING

Coffee for Biogas Ener g
Climate School S

Proven by scientists. Traded by !
eco students to tackle climate ct

PROJECT OWNER

~¥~  su-re.co (Sustainability & Resilience
b il

=V \ Canggu Indonesia
[ T
1 Campaig More
$15,357 USD raised by 142 backers $40° usD
102% of $15,000 fixed goal Trlp to Cllmate School in Bali

Estimated delivery

kl _'L_:' }
' ' BACK IT V) @ July 2019
Elﬂﬂ . Eé Ol

14
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Rar AR gorafxaly Aasfarngary RVAs|

Tesla is crowdfunding its vehicles with
ig promises

The company employs a "pay , drive eventually," approach.

By Rob Verger  November 17, 2017

(ontinental %

The Future in Motion

Elon Musk announced an electric truck on Thursday night, as well as a surprise new Roadster.

Tesla

TerrainContact™A/T

At a theatrical, hype-filled event Thursday night in an aircraft hanger in Hawthorne, >> All-Season All-Terrain Tire

P T L7 A L i B N P e, | TNRIITRT W (1 e I o R TTO I . L |




51 reward

1) 2,084 backers $25 reward 'I I J OAN N E U M

KICK:=T T © 289 backers / of Applied Sciences

With your help, we'll be on our way to a
successful potato salad. You will get a

'thank you' posted to our website and | will THE HAT: Receive a potato-salad themed
say your name out loud while making the hat along with a bite of the potato salad, a
potato salad. photo of me making the potato salad, a

'‘thank you' posted to our website and | will
say your name out loud while making the
potato salad.

Estimated delivery: Dec 2014

Estimated delivery: Dec 2014
Ships anywhere in the world

$2 reward

1) 1,253 backers

Receive a photo of me making the potato
salad, a 'thank you' posted to our website
and | will say your name out loud while
making the potato salad.

$35 reward

ﬁ 585 backers

Estimated delivery: Dec 2014

Ships anywhere in the world THE HOMAGE T-SHIRT. Receive a limited

edition t-shirt designed and printed by
Columbus, Ohio t-shirt company Homage
(http://www. homage com). Also receive a
bite of the potato salad, a photo of me
making the potato salad, a 'thank you'
posted to our website and | will say your
name out loud while making the potato
salad.

Anded on

$3 reward

1) 1,272 backers

Receive a bite of the potato salad, a photo to salad.

of me making the potato salad, a 'thank you'

posted to our website and | will say your & Fosid

name out loud while making the potato

salad. Estimated delivery: Dec 2014
Ships anywhere in the world

Estimated delivery: Dec 2014
Ships anywhere in the world
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Another type of crowdfunding: RNEERR AREAAET IR EE A3
Subordinated debt with optional additional profitsharing AN RER MR A TRAMN RETERR S|

- Subordinated means that all other debt is to be paid first in case of bankruptcy
«  More attractive to crowdfunding investors because of profitsharing
- Benefits for company owners:

Subordinated debt could be assigned to equity and its therefor easier to obtain loans or credit
No loose of control of the firm

Profit sharing with crowdfunding investors is time limited vs. unlimited with equity investors.
Lower interest rate could be offered to investors
Interest payment requires profit in previous year



Examples: Lending based Crowdfunding

Alm Resort Nassfeld

Beim Projekt ,AIm Resort Nassfeld“
handelt es sich um eine
abgeschlossene Crowdinvesting-
Kampagne, die auf der
osterreichischen Crowdfunding-
Plattform ,,1000x1000“ abgewickelt
wurde. Die Kampagne konnte ein
Gesamtvolumen von € 557.121 uber
die Crowd einsammeln.
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State of financing

@ Lending-based funding project

€ 557,121 financed, financing start from €
300,000 (€ 1,600,000 max.)

W% 119 investors averaging € 4,682

Project successfully financed

Recently, the following people have
invested because ...

Raphael Spies € 1,000
15.05.2015 - 18:24

18


https://crowdcircus.com/plattformen/1000x1000
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Examples: Equity based Crowdfunding

M

Start Fundingminimum Fundingmaximum

€ 100.000,- € 125.000,-
02.11.2016 € 125.000,- 148 € 844,59
abgeschlossen aktuelle Unterstitzungssumme Unterstitzer gUnterstitzungssumme

Projekt kommt zustande o o e

Crowdfunding Weinbau Uwe Schiefer

19



Developments
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Fundraising projects were managed offline or
remotely (call centers); with the friction of analogic
payments and enrollments

Sellaband launches as a fan-funding platform for
bands in Europe; “Crowdsourcing” was coined by
Wired-author Jeff Howe

Indiegogo launches in the USA from creative

and social projects; Kickstarter follows few months
laters

First studies were conducted, e.qg. in Germany by ikosom or
Fraunhofer; The first Crowdfunding Industry Report was published
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$17.2 billion is generated yearly through crowdfunding only in North America.
Funds raised through crowdfunding grew 33.7% last year globally

There were 6,455,080 worldwide crowdfunding campaigns last year.
Successful crowdfunding campaigns have raised $28,656 on average.

The average amount raised by all crowdfunding campaigns last year was $824.
22.4% is the average success rate of crowdfunding campaigns.

Overall crowdfunding projects have an average of 47 backers.

Fully funded crowdfunding projects have an average of 300 backers.

The average pledge for fully funded projects is $96.

The average pledge for all crowdfunding projects is $88.

The crowdfunding market is projected to grow to $300 billion by 2030.
And there are projected to be 12,063,870 campaigns by 2023.
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Crowdfunding is not a new concept: The Statue of Liberty is thought to be one of the first documented crowdfunding projects.
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Areas

CROWD- WISDOM & CROWD-VOTINGs CROWD- CREATIONs CROWD-FUNDING3%
RER AR A= B <I5| GG Shabkg s
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Comparing financial markets with crowdfunding AnEyar
REATRR Sﬂﬁ&'@'&'ﬁg&@@qqx‘

Financial Markets #=fagrgugy Crowdfunding &=zsearsgay
Debt: Market assesses the credit Debt: Company manager determines
rating and determines the yield the interest rate he/she offers.qg#s &

(interest rate for debt). zgaas) &=igay o= FRFRYEanYala oy
SRRV P WWIEG| SEGISEY  Equity: Company

A managerdetermines the share price
Equity: Market assesses the value of  to which he/she is willing to sell a
the firm.of=qe) E=@xsmgmusy EwdRy  share affaqe) FFq3=F G335 PBwy
9= ARG PN AR IR AR TR AR
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Why does crowdfunding work? azs=fyarmgafs 4f{asg i

Emotional motivation, in terms of an emotional relationship to product,
geographics or to the company itself is more important for Crowdfunding

investors than a financial return. ag3sss g a5 Ag JR R ARRR quags Baigs s
B3 RURR AN RRURE N ASR s A A §R B aga S

. Herdingavgw

* Numerical deafnessaffraa= gz

* Small amounts cause lack of judgment in terms of risk and return zg~g~g=

T SER RS = Reg ]



|
Different Types of Investment srgmy~gmwaragy

€ 250k € 750k € >3m¢€
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Pipeline of investments and CF &xrs= svgaBary

IDENTI FYf'qg'a]

Define your goal g==a=gamigader
¥

Define your budget gr<asmgagay
]

Define your milestonesag=asgax
Al

Define your brand g=asgaws
Write a business plan* g=gaz=
AR

Start @ company*g=as=cgry
Build your team ~a=s=s3
Explore Crowdfunding sisx=

B

Choose the model ss<samarma

Choose the platformasssassimay
k]

Imagine different scenarios

PREPARE s

Set up project &
communication
planNN'qQ‘N'@ﬂﬁ"Q@ﬂ'ﬁRﬂz‘?

T

Assign tasks to teamqga<=s
Start a pre-launch pagess asaas
=1

Produce campaign video sprsf
B -

Produce graphics/pics ss=frs=e=z
=9 .

Write campaign texts ggaargad
3

Write FAQSa=afqaa3)

Clarify legal iSSUGS@am‘ﬁEﬂﬁme‘ ~ay
TvaTsd)

BUILD=s3,

Open account & add profile sz=<=as
Set up paymentsgeia==3

Add Campaign title am'l\l{ﬁ’ﬁq’é&&’qxﬁq%]
Add thumbnail & short textraagsg==s
Add description texts &rsammser<s3)
Add graphics & pictures s==z=g=i=ess
Add rewards q%:méq’q;qaw

Add your team zss=scs

Upload campaign videospspa=asp=3
Upload businessplan*g=gasxaias=5
Test your campaign & adjust it
Publish your Campa Ig nam'%am@:wﬁ:amga'

okl
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UNIONE EUROPEA

Fondi Strutturali e di Investimento Europei

Pietro Q
Py UnionE ELUR0PEA - Fosoo S Eunor

There are three phases: the pre-campaign phase, the campaign-phase itself and a post-campaigning-phase

| P aava Orira Crra MeTeor we 2014-2020
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China uses crowdfunding for
great Wall Restorationgsay

Ro g

There are three phases: the pre-campaign phase, the campaign-phase itself and a post-campaigning-phase
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IN VIAGGIO-CON

LE TUE PASSIONI

Esperti Locali al tuo fianco

Inizia ora

There are three phases: the pre-campaign phase, the campaign-phase itself and a post-campaigning-phase
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There are three phases: the pre-campaign phase, the campaign-phase itself and a post-campaigning-phase
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Unregulated & dezentralized fund raising of cryptocurrency IR AN TR ey

Bar r-:s' gl;gq?%%ﬁwaqwqgw wx'&:'?r STREA

1. Readily accessible for investors and startup companies #=anr AN RN Y ey B g 8|
2. Accessible online agrasEqas FrgqrrE3)

3. High liquidity REA RN S N

4. Less paperwork FUIR BT A G

5. High return of investment & g A BT AR S |

Consagriarassy

1. VO|ati|Ec:§Ear§nT€7‘]
2. A potential fraud-agixag=R=R
3. May lack accountability aysR«XgHaRs=R)

32
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imore detail part 1 RANARR]
PrOS@z:\Qq“

1. PrOS@k\:‘l
1. Readily accessible for investors and startup companies. S EURRAN AR RV R ARBR B
g angar WRNSE] SREA|

2. Accessible online agraasqas Frgpr=Eg)

- Whitepaper that includes vital project details such as the problem to be solved
and the solutions or actions to take mmazaRersms wxg srazaRad: avaguraaaas S U5g|
- Team background, including GitHub & Link edin profiles of the team

membe Sy &s g 8s 85 YR N Eagrs)

- Community pages in Telegram and Bitcointalk forums gaaqgsss Yas=53)

- Milestones and plans for the coming months and years &zzgufiagrRerszas<ay

3. High liquidity REA R R S S | 33



https://www.finsmes.com/2018/06/business-plans-vs-ico-whitepapers-why-you-should-know-the-difference.html
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Intitial Coin Offering — 1CO R ETR BB aly|
imore detail part 2 masarqy
Consgs2ay

1. Volatile. azx VAN
2. A potential fraudagixagrR5=3)

investor, has to diligently look at the profiles of the team members and see if
they have the experience, technology, or blockchain knowledge to pull off their
claims in the whitepaper. However, not every investor is well informed enough to
distinguish one good ICO from a bad and fraudulent one. ag ¥ avagrPagadgd

o ER| AR wxy FIRANYRFARR REXNGARE AARIFFIR G ENIF IV QE R AW Far amm TR RS
SR Y A FR A A H AR g PR R X R Y ey g

Many ICOs don’t undergo the same regulatory process as IPOs and other
traditional assets. @'ﬁfm@'0464'@ﬂ&'ﬁ&'ﬂ@&ﬂ'ﬁ:‘ﬁ:a@m% w&%%ﬁgiwﬁz q@wqqqgﬁq

g R g AR <R 34

3. Mav lack accountabilitv



Innitial Coin Offering — ICO Steps R

* Define Project asragagassa

wa. %ﬂ'

FH ‘J ANNEUM
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Natakaq

* White Paper including features F YRS RR TR R B EN

* Marketing Fras
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